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INDEPENDBNT AUDITOR'S REPORT

-['o 
tlre Menrbers of'

Nilihei Na(ional i\luscunr and Cultural Ccntrc

Quolifiel 0pittiort

We have audiletl thc llnancial slatenlents ol'Nikkei National Museuui and Cultural Centrc (the "Society"). rvhich comprise the

staterrlent of'flnancial positior) as at March 31, 20 l9 and December 31,2011 , and the statements oloperations and changes in

fund balartces and cash llon,s fbr the periods then ended, and notes to the financial statements, including a suntntary ofsignificant
accounling policies.

In our opinion, except fbr the possible eflects of the matter described in tlie Basis for Qualified Opinion section of the report, the

accompanying financial statenrents present fairly, in all material respects, tlie financial position ofthe Society as at March 31.
2019 antl December 31,2017, and the results of its operations and its cash flows lor the periods then ended in accordance with
Canadian accounting standards lor not-for-profit organizations.

Basis.for Qutrlif ed Opinion

In conrnron rvith rnany uot-for-prolit organizations, the Society derives revenue lrom donations, fundraising and special events,

the completeness ol rvhich is not susceptible to satisfactory audit verification. Accordingly, verification of these revenues lvas

linrited to the allrounts recorded in the records of the Society Therefore, we were not able to detennine whether any ad-justrnents

might be necessary to donations, lundraising and special events revenue, excess ofrevenues over expenses, and cash floi,vs liorn
operations for thc l5 nronths pcriod ended March 31,2019 and 12 month period cndcd Dccember20l7, current assets as at

March 3 I - 20 I 9 and Deccnrber 3l , 2011 , and net assets as at .January I , 20 I 8, March 3 I , 20 I 9 and .lanuary I and Decernber 3 I ,

20 I 7. Our audit opirriorr on the flnancial statements for the period ending December 31,2017 was nrodified accordingly because

the possible cllccts ol-this Iirritrlion in scope.

We conducted our audits in accordance r'vith Canadian generally accepted auditing standards. Our responsibilities under those

standards are hrrther described ir tlte Auditor's Responsibilities for the Audit of the Financial Stalenrents section of our report.
We are independent of the Society in accordance with the ethical requirements that are relevant to our audits of the financial
staternents in Canada. and rve liave hrlfilled our other etlrical responsibilities in accordance with these requirements. We believe
that the audit evidence rve have obtained is sufficient and appropriate to provide a basis for our qr"ralified audit opinion.

Moterial Uncertoinl-t, Rel(ted to Goirtg Concent

We drarv attention to Note l2 in the liuancial statements which indicates that the Society has a Fund deficiency ol$75 1,396 as at

March i I . 20 I 9 in the Society Fund. As stated in Note 12, tlie se events or conditions along rvith other matters as set tbrth in Note
12. indicate that a n)aterial uncertainty exists that may cast significant doubt on the Society's ability to continue as a goir)g

colrcem. Our opinion is not modified in respect oltlris rnatter.

Respottsibilities of X'lnnogentent ond Those Chorgel with Govemnncefor the Financial Stntenrcnts

Management is responsible lbr the preparation and lair presentation of the financial stalements in accordance ivith Canadian
accounting standards lor not-tbr-prolit organizations, and lor sucl.r internal control as lnanagement determines is necessary to

enable the preparation ol'linancial staternents that are free from material misstatement, rvhether due to lraud or error.

In preparing the linarrcial slaternents. managernent is responsible lor assessing the Society's abilitl, 16 continue as a going concenl.
disclosing. as applicable. nratlers related to going concern and using the going concern basis olaccounting unless uranagerrent

either intends to liquidate the Society or to oease operations, or has no realistic alternative but to do so.

Those charged l,ith governarrce are responsible tbr overseeing the Societlr's financial reporting process

Auditor's Responsihilitics./br the Audit of !he Fittortciol Stotentents

Our ob_jcctives are lo obtain reasonable assurallce about rvltether the flnancial statements as a rvlrole are f'ree frorn nraterial
nrisslilten)erlt. rvhethcr due to liaLrd or error- and to issue an auditor's report that includes our opiuion. Reasonable zrssurancc is a

lrigh level ol'assLrraucc. bLrt is nol a suarantee that an audit conducted in accordauce n,ith Canaclian generall;, accepted auditing
standards N'ill alrlar s dctr'ct a rnate rial rDisstaterllent rvhen it exists. Misstate ments can arise fionr liaud or error and are

consiclcrcd rnatcrial il irrdividualh.or in the aggregate. tlicy coulcl reasonabl)r be expected to irrfluencc the econontic decisions ol'
users taken on tlrc basis ol' these linancial staternents. As part ol an audit in accordance rvith Canadian generaill' accepted

auditirrg standards. u'c cxcrcisc prol'essional .iudgnrent and maintain prof'essional skepticisrn througlrout the audit. We also.
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INDEPENDENT AUDITOR'S REPORl'

. Idcntily and asses the risks of nraterial rnisstatenrent ol the linancial statenrents. n,hether duc to liaud or error. design and
perfbrnt atidit procedures responsive to those risks, and obtain audit evitlence that is sul'licrent and appropriate to provide a basis
fbrouropinion, tlteriskofrtotdetectinganraterialulisstatementresultinglronrlraudishigherthanlbroneresultingfrornerror,
as fi-atrd ntav involve collusion, forgery, intentional onrissions, nrisrepresentations, or the override of internal coutrol.

. Obtain an understaudittg ofinternal control relevant to the audit in order to design audit procedures that are appropriate in the
circutttstarrces, but not for the purpose oiexpressing an opinion on the ef-fbcliveness ofthe Society's internal control.

o Evaluate the appropriateness ofaccouuting policies used and the reasonableness olaccounting estinrates and related disclosures
rurade by rranagentent.

. Conclude on the appropriateness ofmanagement's use ofthe going concenl basis olaccounting.and based on the audit evidence
obtained, r.vhether a uraterial uncertainty exists related to events or conditions that ntay cast significant doubt on the Society's
ability to continue as a going concenl. Il q'e conclude that a nraterial uncertainty exists, rve are required to dra\,v atteution in our
auditor's report to thc related disclosures in the financial sthtements or, ilsuch disclosures are inadcquate, to modity our opiuion.
Our conclr.tsions are based on the audit evidence obtained up to the date ol our auditor's report. LIowever, luture events or
conditions may cause the Society to cease to continue as a going concenr.

o Evaluate the overall presentation, struclure and content of'thc linancial statentents, including tlie disclosures, and rvhetlier the
flnancial statements represent the underlying transactions and events in a uranner that achieves fair presentation.

We contmunicate with those charged rvith governance regarding, anong other ntatters, the planned scope and tirning ofthe audit
and significant audit findings, including any significant deficiencies in internal control that we identily during our audit.

Report on Other Lcgal and Rcgulatory Rcquirernents

As required by the British Columbia Societies Act, we report that the accounting principles used in these financial statements have
been applied on a basis consistent with that olthe preceding period.

\7 dn^?n?
Vancouver- Canada

.lune 19, 20 l9 Chartered Prolessional Accountants
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Nilil<ei National Muscum and Cultural Centre

STATEMENT OF FINANCIAL POSITION

As at March 3l

2019

Dccenrber 3 l,
2017

Ilestlictcd Funds

Socictr,fiund
S

Iiishcrrnan's
Rcrrnion Fund

S

Capital
Assct Fund

S

Total

$

Total

$

fl 5 montlts

endedl

s68,776

19,380

36,184

25,622

123,125 136,813

I I 2 ntonths

endedlASSETS

Cu rlent
Cash

Accounts receivable [note 3J

lnventory

Pr-epaid expenses

Due from Nikkei Place

Foundation [note 4(a)]

Due lrom Nikkei Senior's I-lealth Care

and Housing Society

568,'17('

r 9,380

36,J84

25,622

1J,688

229,663

6,502

30,553

45,493

412,304

1,6 l5
'fotal curlcnt assets

Property and equipnent [note 5(i)]
Intangible asser fnote 5(ii)]

663,850 123,125

4,354,409

51,250

786,97s

4,354,409

51,250

726,t30
3,459,743

30,750

663,850 4,528,',784 5,192,634 4.216.623

LIABILITIES AND FUND BALANCES (DEFICII'NCY)

Current liabilitics
Current portion ofbank loan [note 6J ]1,650
Accourits payable and accruals fnote 7] 106,342

Deferred revenue - grants 163,251
- donations [note lOJ 48,187
- other 54,180

Due to Nikkei Place

Foundation [note 4(a)J 2,040

Interfund payable (receivable), t.to specific tertns 346,443

352,681

(346,443)

J 1,650

459,023

163,254

48,187

54, I 80

2,040

740,000

t47.428
62,400

33,867

60,'744

8 t ,565

Total current liabilities 752,096

663, I 50

6,238 758,334 t,126,004
Bankloan [note 6 150

6,238 I,421,4841,4t5,246 1,t26,004

Fund balanccs (deficicncy)

Externally restlicted

lnvested in capital assets

Deficiency rzsr,:xl - 
4'522's46 4,522,546

(7s r ,396)

2,372

3,159,756
(67 r,509)

Total fund bllanccs (tlclicicncy) (7s r,396) 4,522,546 3,771,150 3,090,619

66r,8s0 1,528,784 5,192,634 4,2t6.623

Endottment l:unds [note 9J

Other itt/orrrtatiort lttotc l5l
Contmitments Inote l7J

See accompan.l;itlg notes lo the f noncial slolemenls
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Nil<l<ei National Muscum :rnd Cultural Centre

STATEMENT OF OPBRATIONS AND
CHANGES IN FIJND BALANCES

Period endecl Marclr i I

2019
Dcccnrbcr J I,

2017

Rcstricted Funds
-Fishcrman's

Reunion

Socicty Fund Fund

$$

Capital Asset

Fu nd

$

-l-otal

s

'l'ota I

$

[note BJ [nore l4J

470,500

s00,000

fl 5 nronths

endedJ

42t,821
842,4'.73

800,235

37,125

I 70,586

107,808

74,493

68,03J

62,241

t3,122
20,000

I I 2 nontlts
endedl

353,703
ltq lql
726,830

82.025

I 45.593

1 s,447

17,633

50,860

33.9',76

100,179

20,000

REVENUE
Rental [note 4(a)J

Grants fnote I lJ
Donations - cash [note 1(b)]

- in-kind [nore 4(b)J

Fundraising

Sclrool and Centrc proglanrs

Museum sales

Special events

Menrberships and other

Museurn exhibits
Nikkei Place Foundation contribution [note 4(o)]

421,821

371,973

300,235

37,125
170,586

107,808

74,493
68,033

62,074

13,122

20,000

227

1,647,210 227 970,500 2,617,937 2,005,639

EXPENSES
Salaliesandbenefits [note ll & l3]
Museun.r

Amortization
Furrdraising - expenditures [note 4(b)]

- in-kind

uliliries
Special events and proglatns

Repairs and rnaintertance

Olfice, supplies and other

Interest ou bank loan

Property taxes

Shop purchases - nruselun

I rrsrrrarrce

Prof'essional

Bank and credit card charges

Rental

Advertising and promotion

.lapanese War Memurial

Steveston Merrrorial

844,692

222,t54
844,692
222,970

t69,272

t79,t02
3',7,125

99,436

6t ,17 4

59,993

45,994

43,599

41,t52
35,263

33,970

20,447

t8,888

l 0,999

8,630

{,1 25

57-5

692.951

t78.366

I I 5.689

I 53.370

72.02s

87.59 l

43.054

54,208

34.91I
35,240

37. l 98

37.434
24.951

r3.346

16.660

t2.030

7.6t5
5.0 l4

816

169,2'.72

38,438140,664

37,125
99,436

6l ,17 4

59,993
45,994

43,599

41,152

35,263

33,970
20,447

18,888

10,999

8,630

4,125
575

t,'t28,880 8l 6 207 ,'7 t0 t ,93"1 ,41t6 1.621.653

Rcvcnue ovcr (unclcr) cxpcnses lbl thc pcriod

Fund bal:rnces (deliciencl,), bcginning of peliod

lntelfuntl transl'cls

(8 r ,670)
(67 r ,s09)

r,783

(s8e)

2,3't2

(r,783)

762,790

J,759,756

680,5J r

3,090,(r l9
383.986

2.706.633

See ttcct>trrpon-t,iug note s to the f noncial stolemenls

(75 r ,39 6)

Chartered Professional Accountants
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Nil<l<ei National Museum and Cultural Centre

STATBMBNT OF CASH FLOWS

Period ended Malch 3l

2019

Deccrnber'31,

201'7

Society Fund

S

Rcstlictcd liunds

l;ishclrnan's
Ileunion Capital Asset

Iiu ntl Fu n tl

SS
Total

S

Total

$

OPERATING ACTIVITIES
Revenue over (under) expenses for the period

Items not alfecting cash

Amortization ol capital assets

Donated assets

Changes in non-cash working capital items

Accounts receivable

Inventory

Prepaid expenses

Accounts payable and accruals

Deferred reverlue

I I5 months

endedl

(81 ,670) (s89) -162,790 680,531

169,272 169,272

38,438

( r 2,878)

(s,83 r )

( l 8,s67)

39,752

( r 2,878)

(s,831)

t9,871

39,752

7,559

(t,260)

(3 1,873)

(t8,266)

fl 2 nonths
endedJ

383,986

I 15,689

( r 0,000)

t24 r50 5 108 l0
999,327 448,179Cash providctl by (used in) operating activities 44,956 (s89) 9s4,960

IN\/ESTING ACTIVITIES
Acquisition of capital assets (net of payables)

Advance (to) fronr Nikkei Place

Foundation (net)

Advance (to) from Nikkei Senior's Health

Care and Housing Society (net)

(4,034)

(812,595) (8r2,s9s) (1s9,422)

200,000 19s,966 (337 ,7 s5)

l5 l5
(612,595) (6rs,014) (496, r I 5)Cash used in invcsting activities (2,419)

FINr\NCING ACTI\/ITIES
Repayment olbank loan

Change in interlund balances

(4s,200)

344,148

(45,200) (40,000)

(l,78J) (3.r2,36s)

Cash providcd b5, (usetl in) Iinancing activities 298,948 (r,78r) (J12,36s) (4s,200) (40,000)

lncrcase (declcasc) in cash for the pcliod

Cash. beginning of' period

341,485

227,291

(2,372)
', \1)

319,1 ll
229,663

(87,936)
317.599

Cash, cntl of period 568,776 568,776 229,663

See accontpartl;it1g tloles to the f nancial stolentenB

)
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Nil<l<ei National Museum ancl Cultural Centre

NOTES TO FINANCIAL STATEMENTS

March 3 1,2019

I. NATURB OF OPERATIONS

The Society was incorporated pursuartt to the British Columbia Societies Act on Septeurber 16, 1915.

On April 19, 1995, the Japanese Canadian Cultural Society changed its name to the National Nikkei

Heritage Centre Society. The Society constructed the cultural and corlmunity centre portion of Nikkei

Place. On December 4, 2002, the National Nikkei Heritage Centre Sociefy changed its name to the

National Nikkei Museurl and Heritage Centre, and on May 31,2003 the Society merged rvith the

Japanese Canadian National Museurn ("JCNM"). Pursuant to the agreement, the menrbers of the

JCNM became merrbers of the Society and the Constitution of the Society was arnended to incorpolate

tlre purposes of the JCNM. On JLrly 12, 2012, the Society changed its narne to the Nikkei Nalional

Museuur and Cultural Centre. The Society's Constitution currently includes as its mandate to prornote

and work with other organizatious for:

(i) a better understanding and appreciatiou of Japanese Canadian culture,

(ii) an awareness of the contribr-rtion of Japanese Canadians to Canadian society; and

(iii) closer relations between Canada and Japan.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements were prepared in accordance with Canadian accounting standards for not-for
profit organizatious arrd inclLrde the followiug significant accounting policies:

Use of Estimates

The preparation of financial statelltents in confonnity with Canadian accounting standards for not-for-
profit organizatious requires rnanagenrent to make estimates and assumptions that affect the reported

arnounts of assets and Iiabilities and disclosure of contingent assets and liabilities at the date of the

financial staten-leuts and the arrounts of reverrues and experrses reported during the year. Significant
areas requiring tlre use of managenrent estimates relate to tlre determination of net recoverable valr,re of
assets, in particular as it relates to usefirl lives of capital assets and the deterrnirratiorr of tlie deferred

portion of grants received. Actual resr"rlts coLrld differ from these estimates.

Fund Accounting

The Society Fund accounts fbr curreut operatiorrs and prograns as well as the Society's general

operatious. Unrestricted contributions (donatiorrs and grants) and restricted corrtribr-rtions to be used lor

operations are repotled in tliis firnd.

The Fislrerrlan's Reunion FiLrnd accounts lor the Society's activities relating to the Fishertnan's

Reunior.r Project. Restricted contributions for this pLlrpose are reported in this firnd.

6
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Nil<l<ei National Museum and Cultural Centrc

NOTBS TO FINANCIAL STATBMENTS

March 3 1,2019

2. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Tlre Capital Asset Fund accounts for the unamortized cost of capital assets and any inter firnd debt.

Restricted contribr-rtiorrs received forcapital assets are reporled as revenue in this fund.

Revenue Recognition

The Society follows the restricted fund metliod for the Fishennan's Reunion Fund and Capital Asset

Fund whereby externally restricted contributions (grants and donations) are recognized in the respective

fund corresponding to tlre purpose for which they were contributed and received.

Unrestricted contribr"rtions are recognized as revenue in the Society Fund, which follows the deferral

rrethod.

Restricted contributions related to the Society Fund are recorded as revenue of the fund in the year the

related expenses are incurred.

Urrrestricted donations are recorded as revenue at the time the donatious are received. Restlicted

donations received by the Sociefy Fund are deferred and recogrrized as revenue wlten the lelated

expense is incurred.

Donations in kind are recorded as revenLre at the time the donations are received attd are recorded at fair
value, if independerrt evidence is available to support the fair value.

Revenue from sales is recognized when the title to the goods is transferred to the customer which

gerrerally coincides with the receipt of payment. Revenue from rentals is recognized over the

applicable rental period and other revenue is recognized when the related service is perforrred.

Contributed Services

Volunteers contribute their time to assist the Society in carrying out its service delivery activities.

Because of the difficr,rlty of deternrinirrg their fair value, contribr"rted services are uot recognized in the

financial statenrents.

Measurement of Financial Instruments

The Society initially nreasLrres its financial assets aud financial liabilities at fair value except for certain

lrorr-ann's lerrgtlr transactiorts.

The Societ,v subsequerrtly nreasures all its financial assets aud financial Iiabilities at antortized cost

Finarrcial assets rneasured at anrortized cost include cash, accoutrts receivable and dLre frorn aud Nikkei
Place Foundation.

TompkinsWozny
Chartered Professional Accountants



Nikkei National Museunr ancl Cultural Centre

NOTES TO FINANCIAL STATEMBNTS

Marclr 3 l,2019

2. SIGNIFICANT ACCOUNTING POLICIBS (CONT'D)

Financial liabilities rneasured at amoftized cost includes bank loatt, accoLtttts payable, atrd arnounts dtte

to Nikkei Place Foundation.

Financial assets rneasured at amortized cost are tested for impairment when there are indicators of
impainnent. The amount of the write-down is recognized in net incorne. The previor-rsly recognized

impainnent loss may be reversed to the extent of the improveurent, directly or by adjusting the

allowance account, provided it is no greater than the amount tlrat would have been reported at the date

of the reversal had the impairrnent not been recognized previously. The amount of the reversal is

recognized in net incoure.

Cash

Cash is defined as cash on hand, cash on deposit, and net of cheques issued and outstandiug at the year-

end.

The Sociefy's staternent of cash flows is prepared ou a net cash basis and cash flows from operating

activities are repofied using the indirect method.

Inventory

Inventory is valued at the lower of cost and net realized value as detennined by management. Cost

includes direct purchase price and is deterrnined by specific identification.

Property and Bquipment

Property and equiprnent is recorded at cost.

Contributed property and eqLriprnent is recorded at fair value, if independent evidence is available to

support the fair value.

Amortization of the Society's propefty and eqLripment is provided on the declining-balance basis. The

rate is 4%o for the cultr-rral communily centre and parking garage and20o/o for equipnrent and furniture.

The arlwork and paintings are not amortized. The value of the artwork and paintings is assessed on pn

anuual basis to determine if auy write-down is reqLrired. Amorlization expense is reportecl in tlre
Capital Asset Fr"rrrd.

No amortization is recorded on propefty and equiprnent uutil tlte year the asset is available for r-rse.

A
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Nilil<ei National Museum and Cultural Centre

NOTBS TO FINANCIAL STATEMENTS

March 31,2019

3. ACCOI]NTS RECEIVABLE

March 31,
2019

$

December 31,
2017

s

Operating
Governrnent remittances - GST
Allowance for doubtful accoullts

9,565

9,815

6,r98
304

19,380 6,502

4. RELATBD PARTY TRANSACTIONS

The Society and the Nikkei Place Foundation ("Foundation") have certain directors in cornmon.

a) Nikkei PIace Foundation

The Nikkei Place Foundation (the "Foundation") was incorporated in 2002 pursuant to the Societies

Act of British Colurnbia and provides fundraising for the Society.

As at March3l,2019, the Society has a receivable frorn the Foundation in the amouut of $136,813

12011 -5412,3041. The receivable will earn interest on nroney nrarket funds invested by the Foundation

orr behalf of the Society.

As at Marclt31,2019, the Society lras a payable to the Foundation irr the amount of $2,040 12011 -

$81,565]. The payable is rron-interest bearirrg and is unsecured.

Rental revenue includes $7,000 [2011 - $6,000] charged to the Foundation.

Tlre Society leimbursed the Fourrdation $Nil l20ll - $76,875] for a fundraising expense relating to the

trarrsformational gift [see nole 14, $Nil 12011 - $38,438] is included in prepaid expenses and $38,438

12017 - $38,431) is included as a fundraising expense irr the Capital FLrnd.

In addition, the following related party transactions also occurred during the period

March 31,
2019

$

December 31,
2017

$

Disbursernents received fi'oni the Foundation

Expenses paid to the Foundation

Furrdlaising expenses

Project expenses

Salaries expenses

20,000 20,000

28,7 | t

r8,874

8,1 04

2,697

10,287

EI TompkinsWozny
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Nikhei N:rtional Museum ancl Cultural Centre

NOTBS TO FINANCIAL STATEMENTS

Malclr 3 l, 2019

4. RELATED PARTY TRANSACTIONS (CONT'D)

b) Donation Revenue

For tlre year ended March 31,2019, the Society leceived donations fi'orn the board of directors irr the

arnouut of $22,203 [201] - $88,4971. Of these donations, $Nil [2017 - $5,000] were related to tlre
Capital Asset Fund and $i ,90412017 - $13,985] of in-kind donations were received.

The above amouuts were incurred in the nonnal course of business and are rleasured at the exchange

arnount, which is the amount of the consideration established and agreed to by the parlies.

5. CAPITAL ASSETS

i) Property and Equipment

Cost
$

Accumulated
amortization

$

Net
$

2019

Land [note 5(a)J

Ctrlfural Comrnr.rnity Centre fnote 5(b)J

Parking garage

Equiprnerrt and furniture
Artwork and paintings

740,000
5,550,897

220,000
548,270

54,175

2,167,702

104,300

486,931

740,000
3,383,195

I 15,700

6l,339
54,1'75

7,113,342 2,758,933 4,354,409

2017

Land [note 5(a)J

Ctrltural Cornrnunity Centre [note 5(b)J

Parking garage

Equiprnent and lurniture
Artwork and paintings

740,000
4,496,959

220,000
548,270

54,17 5

2,023,838
98,262

461,561

140,000
2,463,12t

12t,738
80,709

54,t7 5

6,049,404 2,589,66t 3,459,143

The Society's land, cultural cerrtre and parking garage is pledged as collateral for the Society's banl<

loan [note 6J.

(a) 1-he Nikkei Seniors Health Care and Housing Society, fornrerly the Japanese Canadian Society of
Creater Vancouvel for Senior Citizens Ilousing, has trausferred in past years, fbr legal purposes, its

allocated propefiy to the Society and is currently leasing the property for 60 years for $10. At the end

of the lease, the lessee has the option to purchase tlre larrd for $10. This property has not been recorded

in these flrrarrcial staternents as the benefit and use olproperty renrain witlr the trartsferor.
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Nil<kei National Vluseum ancl Cultural Centre

NOTES TO FINANCIAL STATEMENTS

Marclr 3 1,2019

s. CAPITAL ASSBTS (CONT'D)

(b) During the period ended December 31,2017 the Society corrrnenced the redevelopment and

expansion of its museun [note l4J. As at March 31,2019,$1,261,922[2017 - $19],9841of costs have

been incurred to date and have been capitalized to the cost of the cultural centre prernises.

The total estimated cost of the redevelopurent and expansion is expected to be approxiniately

$1,265,000 and is funded by a $500,000 grant lrorn the Depafimeut of Canadian Heritage, $50,000
fr"orn the Province of British Columbia - Canada 150 grant, and $550,000 from the transforrnationalgift

[note 14J.

ii) Intangible Asset - Virtual Museum Website

As at March3l,2019, the Society has commenced the developnrent of a virtual museurn website and

lrad irrcurred $51,250 in costs 12011 - $30,7501.

The website will be assessed for a useful life and arrortization once it is cornpleted.

6. BANK LOAN

Tlre Society lras a bank loan of $123,333 at the Toronto Donrinion Bank. As at March 3i,20l9, the

balance was $694,800 [2017 - $740,000 - forrnally a dernand loan].

2019

$

20t7
$

Repayable in monthly blended payments of $5,325, including interest at

4.69 4oA, renewable J une, 2020.

Less: culrent porlion

694,800

(31,650)

740,000

(740,000)

663, I 50

The bank loan is supporled by a securify agreenrerrt coveling a continuing collateral rnortgage in the

anrount of $1,000,000 representing a first charge on the Society's land and CLrltr-rral Community Centre

[see nole 5J. A general assignnrent of rents and an assignrrrent of fire insurance to the Toronto
Dorrinion Bank in the arnourrt of $9,500,000 as First Loss Payee is also pledged as collateral for the

Ioan.

Prirrcipal payments due ou tlte rlortgage payable irr the next two years are estinrated as follows

$

2020

2021 and tliereafter

3l,650
663 150

694,800
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Nil<l<ci National Muscum and Cultural Centrc

NOTES TO FINANCIAL STATEMENTS

March 3 1.2019

7. ACCOUNTS PAYABLE AND ACCRUALS

March 31,

2019

$

December 31,

2017

$

Operating
Museurn redeveloprnent and expansion

Wages payable

Governrnerrt remittances - WorkSafe BC
- PST

65,1 1 9

352,681

39,943
770

510

53,964

80,83 8

1t,752

874

459,023 141,428

8. RBSTRICTED FISHERMEN'S RBUNION FUND

Tlre Fishern-ren's Reunion Fund is externally restricted and can only be spent on expenses relating to the

Fishermeu's Reurrior.r Project (the "Project"). The Project was launched at the Reuttion Dinner in
November 200l, which was the first phase of the project. The second phase entailed the constructiou

of a statue to horrour the contribution of Japanese Fishermen to the British Columbia Fishing Irrdustry.

The third phase was the pLrblication of two books depicting the life of Japanese fishermen. The fourtlr
phase involves the creation of a Nikkei Fishing exhibit.

ht2012, $30,000 was internally transferred fi'orn the Fisherman's Reunion Fund to the Society Fund to

implement the foLrrth plrase of the project, creating a Nikkei Fishing exhibit.

9. ENDOWMBNT FUNDS

i) Nikkei Place Endowment Fund

The Nikkei Place Endowrrerrt Fund was established for the purpose of supportirrg the development of
programs and fbr supporl of the operatiug costs of the Society. The Society has set Lrp the Endowment

FLrnd with tlre Vancor-rver Foundation, the capital balance of the eudowment fund is $17,125 12011 -

$17,025] and market value of Sl9,2B4 12011 - $19,2311. There was $100 in new contributiorrs during
the crrrrent year l20l7 - $Nil]. The corrtributions to the Vancouver Foundation will not be returned to

the Society. 1"he Society is entitled to the interest earned which is paid annually to the Society.

ii) Restricted Enclorvment Fund - Nikl<ei Place Foundation

In Decetnber 2017, a Restricted Endor,r,rlent Fund rvas established by the Nikkei Place Foundation

("NPF") in the anrount of $100,000 for the benefit of tlre Society with the income earned on this arrouut
to be paicl to the Society on an annual basis.

tz
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Nil<l<ei National Museum and Cultural Cenfre

NOTBS TO FINANCIAL STATEMENTS

Marclr 3 1,2019

9. ENDOWMBNT FUNDS (CONT'D)

iii) Restricted Endorvment Fund - Private

Iu Jurre 2018, a Restricted Errdownrent Funcl was established by the NPF in the anrount of $253,035, for
the benefit of the Society with the income earned on this anlouut to be paid to the Society on an annual

basis.

As at March 31,2019, the Society had a receivable of $8,572 [2017 - $Nil] fi'orn investment income
related to pooled fLrnds of Endou,ment funds [note 9(ii)J and [note 9(iii)].

IO. DEFERRDD DONATIONS

Deferred donations consist of $19,469 12011 - $25,192] designatecl for the "Tlrey Went to War"
Carnpaign whiclr will help preserve the Japanese Canadian War Memorial cenotaph at Stanley Palk,

$13,565 12017 - $8,6751 designated for a signage project, $10,929 L2011 - $Nill desigrrated for the

Steveston Menrorial pro.f ect, and 54,22412011 - $Nil] designated for the2019 Matsr"rri Festival.

March 31,
2019

$

December 31,
20t7

$

Balance, beginning of period

Contributions in the period

Recognized in the period

33,867

5'74,255
(559,935)

.t5 1q2

8,615
( r 0,000)

Balance, end ofperiod 48,187 33,861

ti
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Nil<kei National Museum ancl Cultur"al Centre

NOTES TO FINANCIAL STATEMENTS

Marclr 31,2019

II. GRANTS REVENUE

Grant revenue includes the fbllorving,

March 31,
2019

$

December 31,
2017

$

B.C. Arts Council
B.C. Comrrunity Garning (a)

B.C. Museurn Associalion
B.C. Teachels Association
Burnaby Arts Council
Canadian Heritage Grant

Canada Museum of History
Canada Surnmer.lob
Canadian Heritage - Museurns Assistance Prograrn

Ciry of Burnaby
Departtnent of Canadian I{eritage-Matsuri
Deux Mille Foundation

Government of Canada - Celebrate Spring
Japan Foundation Toronto
Library & Archives Canada - DHCP
Metro Vancouver Regional District
Metro Vancouver Cultural Grant

National Association of Japanese Canadians

Other (Hastings Park)

Social Sciences and I-lurnanities Research Council
UBC - Irving Barber Foundation

Univelsity of Victoria
Veteran Affairs Canada

I I 5 months

endedJ
fl 2 ntonths

endedJ

41,236

s2,500
50,000

61,460

6"836
2,628
7,100

15,000

4,004
8,400

I,200
14,158

3,250

500

8,1 50

26,s00
8,858

2,s00
2,500

15,5 r3

92,725

50,000

600

1,000

500

450,000

5l,040
6,072

I I,000
25,475

2,000

31,731

1,000

5,000

14,500

344

12,043

64,950

1,200

21,793Yourr Canada Works

Grants rnonies used fol capital pulchases
842,473

(470,500)
339,393
(90,591)

371,973 248,196

Grarrt rlonies used for funding salaries and wages $lB4,B9B 12011 - $146,000].

(a) Cash includes $900 [2017 - $1,012] of garrring l'Lrnds received fr-om the Plovince of B.C. The
balance is held in a separate bank accourrt.

l4
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Nikl<ei National Muscunr and Cultural Centre

NOTES TO FINANCIAL STATBMENTS

March 3 l ,2019

12. GOING CONCERN

As at Marclt 31,20l9. the Society lras a Fund deficiency of $751,396 [2011 - $611,509] in the Society

Fund. The Society's ability to colrtinue as a going concenr is dependent upon the generation of luture
revenlle over expenses, the continued sr-rpport of its cr-editors, its bank, rnembers, funders and the

support of the Nikkei Place Foundation.

13. DISCLOSURE OF REMUNERATION

Pursuant to the British Colurnbia Societies Act, the Society is required to disclose wages and benefits
paid to employees and contractors when arnounts paid are $75,000 or rrore dLrring the fiscal year.

During the period, one employee [2017 - orre] earned over $75,000. The total arnourrt paid to tlre
ernployee for the fifteen month period was $124,589 12011 - $95,125 - l2 rnonths]. Of this anrount,

$10,260 12011 - $Nil] has been capitalized to the redevelopment and expansion of the Society's

museurn [note1(b)J and $l14,329 [2017 - $95,125] has been included in salaries and benefits expense.

14. TRANSFORMATIONAL GIFT

On November25,20l6, the Nikkei Place Fourrdation received a donation in the amount of $500,000 for
the redevelopment and expansion of tlre rnuseuln, ensuring that Japanese culture, history, arts and

exhibits willcontinLre to be promoted. This is paft of a $1,000,000 donation, of which $123,125 has not

yet been received. Donation revenue recorded to date iucludes $500,000 for the period ended Decenrber

31,201J and $500,00 recorded for the period euded March 31,2019. These revenues have been

lecorded in the Society's Capital Asset Fund.

15. OTHBR INFORMATION - NIKKEI PLACE FOUNDATION REPAIRS & MAINTENANCE

The For-rndation maintains a Repairs & Maintenance Fund ("R&M Fund") to benefit tlie Society for'

repairs and rnaintenance of the Society's building. The R&M Fund includes an initial donatiorr of
$95,000 arrd as at March 31,2019, had a rnarket value ol$106,11612017 - $98,866]. During the period,

tlre Society earned iuvestmerrt incorne in tlre arlount$2,423 [2017 - $Nil].

The Society calr request aurounts frorn tlre R&M Fund for lepairs and rnaintenance with the approval of
tlre For"rndation's board.

The Society will recognize revenLle fi'orn the Il&M FLrnd rvherr received

t)
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Nil<kei National Museum ancl Cultural Ccntre

I\OTES TO FINANCIAL STATEMENTS

March 3 | ,2019

I6. FINANCIAL INSTRUMBNTS

The Society is exposed to various risks tlirough its financial instrurrents. l-he follolving analysis

presents the Society's exposures to significant risk as at March 31,2019.

Credit Risk

The Society is exposed to credit risk with respect to its cash and accounts receivable. Tlre Society

assesses, on a continuolls basis, accounts receivable on the basis of anrounts it is virtually certain to
receive based on their net realizable value. Cash is held by a Canadian chartered bank.

Liquidity Rish

Liquidity risk is the risk of being unable to meet cash requirements or firnd obligations as they become

dLre. It stems frorn the possibility of a delay in realizing the fair value of finaucial instrurnents.

The Society manages its liquidity risk by constantly monitoring forecasted and actual cash flows and

financial Iiability rnaturities, and by holding assets that can be readily converted into cash.

The Society is exposed to additional liquidity risk due to its Fund deficiency in the Society FLrnd lsee
note I2J.

Interest Rate Risk

The Sociery has interest rate risk on its cash and bank loan. Changes in the barrk's prime lending rate or

otlrer rates cau cause fluctuations in interest payments and cash flows.

It is management's opinion that the Sociefy is not exposed to other significarrt risks on its financial
instmnrents. Ther"e has been no change in the Society's lisk exposure in the above noted risks since the

previor-rs period.

17. COMMITMENTS

As described in [note 5(b)J, the Society lras corrrrrenced the redeveloprnent and expansion of its

nrusellnr. The estimated cost of the project is expected to be approxirnately $1,265,000 of which

$1,261,922 [2017 - $191,984) been incurred to March 31,2019. Tlie project is furrcled by govelnrnerrt

grants and a transforrrational gift.

lo

TompkinsWoznyEI Chartered Prof essional Accountants



Nil<kei National Museum and Cultural Centre

NOTES TO FINANCIAL STATBMENTS

March 3 l, 2019

r8. COMPARATIVE FIGURBS AND CHANGE IN YEAR END

Certain Decernber 31,2017 comparative figures have been reclassified to conform to the current
presentation.

During the period, the Society changed its fiscal year end period fi'om December 3l to March 3l
effective for the period ending March 31,2019.

Tlre comparative figures for the l2 month period ending March 31,2018 are not readily available, thus,

the comparative figures presented are for the l2 month period ending December 31,2011.
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